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Taxation Measures in the Management of Local Museums
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Abstract
The purpose of this research is to study the criterion of local museum’s

taxation management that consists of 3 systems: 1) Individual or Group of
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persons (sic) 2) Association or Foundation and 3) Association or a Foundation
that has been declared a public charitable organization in accordance with
Section 47 (7) (b) of the Revenue Code. The study of income tax, value-added
tax, house-and-building tax, local development tax, and the signboard tax was
taken into account when presenting ways of improvement and for creating
reasonable regulations for the good of museum management in Thailand.

The method of this study is to bring from the non-profit museums’
financial accounts and then choosing the museums that have continuously been
administered, are well-known, have been paying tax and have properly managed
their financial affairs to calculate the taxes that have to be paid in accordance
with the aforementioned 3 tax entities. Then, the researcher compared and
contrasted the differences between the tax money and benefits and analyzed the
problems in order to come up with suitable alternatives by interviewing people
who are knowledgeable about museums and experts in both museum
management and taxation.

The museums that are registered as corporate businesses are
responsible for tax payments just like other privately-owned firms. As for those
museums that are registered as non-profit organizations, they are responsible for
tax payments similar to those of other registered non-profit organizations.
However, they differ from each other in the following ways:

1. Income tax: the museums that are being operated by individual or
group of persons (sic) have to pay tax at the same progressive rate as for the
personal income tax system. Those museums that are being operated as an
association or foundation are liable to pay tax based on the flat rate system and

that the cost cannot be deducted from their expenses. Also, those museums that
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are being operated as an association or foundation that has been declared to be
a public charitable organization in accordance with Section 47 (7) (b) of the
Revenue Code will be exempt from income tax.

2. Value-added-tax: Except for the entrance fee, a museum business is
exempt from value-added-tax. According to section 81 (1) (l) of the Revenue
code, a museum business needs no value-added-tax registration.

3. Signboard tax: the museums that are being operated by individual or
group of persons (sic) will not be exempt from taxation, but the museums that
are being operated as an association or foundation, and those museums that are
being operated as an Association or Foundation that has been declared a public
charitable organization in accordance with Section 47 (7) (b) of the Revenue
Code will be exempt from signboard tax.

4. Local museums are not exempt from House-and-building tax and
Local development tax.

Such criteria and benefits have caused several issues and problems in
terms of administration and management. These consist of; the issue of being a
permanent charitable organization, the issue of the request to be a charitable
organization in accordance with Section 47 (7) (b) of the Revenue Code, the
issue of value-added tax products distribution and donations, the issue with
monetary methods of donation, the issue with the benefits from donations, or the
issue of collecting house-and-building tax, local development tax, and signboard
tax. Having listed all the issues, there is actually an additional suggestion for the
criterion of taxation, which is, the criterion of taxation that motivates businessmen
to standardize their museums to be internationally and universally accepted. By

doing this, it will encourage other people to donate more to the museums,
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encourage people to visit the museums, encourage the local museum owners,

and encourage private museums to be social entrepreneurs.

Key words: Museum / Taxation / Management
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